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Statement of Financial Condition (Unaudited)

June 30, 2025

Assets

Cash and cash equivalents 14,524,584$            

Cash segregated for regulatory purposes 1,203,136                

Securities owned, at fair value 1,423,517,224        

Securities owned under agreements to repurchase 206,180,652            

Receivable from brokers, dealers and clearing organizations 683,829,836            

Right‐of‐use assets, net 1,311,636                

Fixed assets, net 1,243,623                

Other assets 1,865,419                
Total assets 2,333,676,110$      

Liabilities and Members' Capital

Securities sold not yet purchased, at fair value 1,228,556,084$      

Securities sold under agreements to repurchase 205,000,000            

Payable to brokers, dealers and clearing organizations 646,023,036            

Interest payable on subordinated borrowings 939,861                   

Lease liability 1,734,206                

Payable to affiliates 7,460,774                

Accounts payable and accrued expenses 14,869,538              

Subordinated borrowings 40,000,000              
Total liabilities 2,144,583,499        

Members' capital 189,092,611            
Total liabilities and members' capital 2,333,676,110$      

MILLENNIUM ADVISORS, LLC

The accompanying notes to the financial statement are an integral part of this statement.  3



Millennium Advisors, LLC 
Notes to the Financial Statement (Unaudited) 
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Note 1—Organization and nature of operations 
 
Millennium Advisors, LLC (the “Company”) is a broker-dealer registered with the Securities and Exchange 
Commission (SEC) and the Financial Industry Regulatory Authority (FINRA). The Company trades on a principal 
basis in fixed income securities with other broker dealers and institutional accounts. A portion of the 
Company’s transactions are executed and cleared through several registered broker-dealers on a fully 
disclosed basis. Effective March 2025, the Company began self-clearing some of its proprietary transactions. 
The Company clears trades through both the Depository Trust & Clearing Corporation (the “DTCC”'), as well as 
the DTCC's subsidiaries, the National Securities Clearing Corporation (the “NSCC”) and Fixed Income Clearing 
Corporation (the “FICC”). As a result, the Company is subject to additional regulatory requirements under Rule 
15c3-3 of the Securities Exchange Act of 1934 (Customer Protection Rule), including the maintenance of a 
customer reserve bank account. 
 
The Company was organized on April 28, 2009, and began trading operations in February, 2010. The Company 
is a wholly-owned subsidiary of Millennium Consolidated Holdings, LLC (“MCH” or “Member”). The Company is 
a North Carolina limited liability company. The Member is not ultimately liable for debts, liabilities, or 
obligations of the Company; losses of capital; or profits solely for acting as an equity owner and not beyond its 
respective capital contributions. 
 
Note 2—Summary of significant accounting policies 
 
Basis of presentation – The accompanying financial statement has been prepared in accordance with 
accounting principles generally accepted in the United States of America (“GAAP”). Management has 
determined that it has one operating segment pursuant to the Accounting Standards Codification (“ASC”) 
Topic 280 – Segment Reporting. The Company is engaged in a single line of business as a securities broker-
dealer, which is comprised of one class of services, principal transactions. The Company has identified its 
Managing Members as the chief operating decision maker (“CODM”), who uses net income to evaluate the 
results of the business, predominantly in the forecasting process, to manage the Company. Additionally, the 
CODM uses excess net capital (see Note 9), which is not a measure of profit and loss, to make operational 
decisions to ensure maintenance of its capital adequacy. 
 
Use of estimates – The preparation of financial statements in conformity with GAAP requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements. Actual results could differ from those 
estimates. 
 
Cash and cash equivalents – The Company considers all highly liquid debt instruments purchased with a 
maturity of three months or less to be cash equivalents. The Company places its cash and cash equivalents on 
deposit with financial institutions in the United States. The Federal Deposit Insurance Corporation provides 
insurance coverage for up to $250,000 for substantially all depository accounts. The Company, from time to 
time, may have amounts on deposit in excess of the insured limits. 
 
Receivable from and payable to clearing organizations – Receivables from and payables to clearing 
organizations primarily represent principal transactions which have not yet settled. The Company obtains 
financing from its clearing organizations from whom it can borrow against its proprietary inventory positions, 
subject to collateral maintenance requirements. 
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Note 2—Summary of significant accounting policies (continued) 
 
Securities owned – Securities owned consist of fixed income securities and are valued at quoted fair market 
values. If a quoted fair market value is not available, fair value is determined using quoted market prices for 
similar securities. Security transactions and any related gains or losses are recognized on the trade date basis 
and are recorded net as trading revenue. Cost is determined by the specific identification method for the 
purpose of computing realized gains or losses on investment securities. Changes in the fair value from one 
reporting period to the next (unrealized gains and losses) are recorded net as trading profit.  
 
Securities sold, not yet purchased – Securities sold, not yet purchased consist primarily of debt securities that 
the Company has sold short. In order to facilitate a short sale, the Company’s clearing brokers borrow the 
securities from another party and deliver the securities to the buyer. The Company will be required to cover its 
short sale in the future through the purchase of the security in the market at the prevailing market price. The 
Company is exposed to a loss to the extent that the security price increases before the Company purchases the 
security in the market to cover the short sale. Prevailing market prices may be in excess of recorded liability. 
 
Securities owned under agreements to repurchase – Securities owned under agreements to repurchase consist 
of fixed income securities that the Company has pledged as collateral in secured financing arrangements, 
including tri-party repurchase agreements. These transactions are accounted for as secured borrowings in 
accordance with U.S. GAAP, and the underlying securities remain recorded as assets in securities owned. 
Counterparties have the right to repledge or sell the securities received as collateral, subject to terms of the 
repurchase agreements. The securities are carried at fair value based on quoted market prices or, if 
unavailable, based on quoted prices for similar securities. Tri-party repurchase transactions are administered 
by a clearing agent who manages collateral allocation and margin requirements. The associated liabilities are 
recorded as securities sold under agreements to repurchase. 
 
Securities sold under agreements to repurchase – Securities sold under agreements to repurchase are treated 
as secured financings. The Company receives cash and agrees to repurchase the securities at a later date and 
predetermined price. The obligations are recorded as liabilities and are collateralized by securities owned, 
which remain on the balance sheet. The Company may enter into tri-party repurchase agreements, where a 
third-party clearing bank manages collateral custody and margining. The difference between the sale and 
repurchase price is accrued as interest expense over the term of the agreement. 
 
Derivatives – Derivative financial instruments (centrally-cleared swaps) are used for economic hedges of 
trading instruments, and are recorded at fair value. Changes in the fair value of derivative instruments are 
recorded as unrealized gains and losses. The Company generally records a realized gain or loss on the 
expiration, termination or settlement of derivative contracts. 
 
The Company does not designate any derivative contracts as hedges for accounting purposes. GAAP requires 
that an entity recognize all derivative contracts as either assets or liabilities in the statement of financial 
condition and measure those instruments at fair value. The fair value of all derivative contracts is recorded on 
a net-by-counterparty basis where a legal right to offset exists under enforceable netting agreement. The 
derivative contracts are recorded as part of securities owned and securities sold, not yet purchased in the 
accompanying statement of financial condition. 
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Note 2—Summary of significant accounting policies (continued) 
 
The notional principal or contractual amounts of derivative financial instruments exceed the probable loss that 
could arise from counterparty default or market-related risks. The fair value of derivative financial instruments 
represents principally the estimated unrealized gain (asset) or loss (liability) and is recorded in securities 
owned or securities sold, not yet purchased. At June 30, 2025, the notional value of derivative instruments 
held was $10 million. The fair value of such derivative instruments at June 30, 2025 was $765,868 included in 
securities sold, not yet purchased on the accompanying statement of financial condition. The average monthly 
notional amount traded in 2025 was approximately $34.8 million. 
 
Income taxes – The Company is organized as a limited liability company and is treated as a disregarded entity 
for federal and state tax purposes. It does not file any tax returns, but its taxable income is reported as part of  
MCH’s tax returns. Accordingly, no provision or benefit for federal or state income taxes has been made in the 
Company’s financial statements. For the period ended June 30, 2025, management has determined that there 
are no material uncertain tax positions for the Company. Neither MCH nor the Company are subject to 
examination by U.S. federal and state tax authorities for tax years before 2022. 
 
Fair value measurements – The carrying amounts of total assets and total liabilities, other than securities 
owned and securities sold, not yet purchased which are discussed in more detail in Note 5, approximate fair 
value because of the short-term nature of these instruments or because the contractual interest rates 
associated with these assets or liabilities are considered to be at market rates. 
 
Measurement of credit losses on financial instruments – The Company measures all expected credit losses for 
financial assets held at the reporting date based on historical experience, current conditions and reasonable 
and supportable forecasts of future economic conditions. Financial assets evaluated include receivable from 
clearing organizations, net, and other receivables. Due to the short duration of the financial assets, there are 
no material estimates of credit losses related to these financial assets as of June 30, 2025. 
 
Compensation arrangements – The Company provides certain incentive compensation awards to its employees 
in the form of granted units and options in the parent company, MCH (“granted units” or “options”). The 
Company accounts for the granted units and options in accordance with the provisions of the ASC Topic 718, 
whereby the cost of such awards is measured based on the fair value of the equity or liability instrument 
issued. The fair value of each option granted is estimated on the date of grant using a Black-Scholes option-
pricing model. The Company records compensation expense reflecting the number of awards that are 
expected to vest. Such expense is adjusted to reflect the awards that do ultimately vest. The fair value of the 
compensation arrangements is recognized over the employees’ requisite service period. The Company initially 
classifies the granted units and options as liabilities due to repurchase features included in the terms of the 
granted units. When the risk and rewards normally associated with equity ownership are achieved, the 
Company reclassifies the award to equity at its fair value. The liability remaining at each reporting period end is 
then remeasured at its fair value. The liability at June 30, 2025 related to the granted units is approximately 
$3.7 million and the liability related to the options is approximately $5.1 million. These liabilities are included 
in accrued expenses in the accompanying statement of financial condition. 
 
Fixed assets, net – Fixed assets are recorded at historical cost and depreciated over their estimated economic 
useful lives, generally three to seven years, using the straight-line method. Leasehold improvements are 
amortized over their estimated economic useful lives or the remaining lease term, whichever is shorter. 
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Note 2—Summary of significant accounting policies (continued) 
 
Subsequent events – The Company has evaluated subsequent events through the date the financial statement 
was published. The Company determined that there were no such events to report. 
 
Note 3—Cash segregated for regulatory purposes 
 
At June 30, 2025, the Company held cash of $1,203,136 segregated in a special reserve bank account for the 
exclusive benefit of customers under the Customer Protection Rule. 
 
Note 4—Receivable from and payable to brokers, dealers and clearing organizations 
 
The Company clears the majority of its principal transactions through other broker-dealers on a fully disclosed 
basis pursuant to which such brokers carry the proprietary accounts of the Company and provide all processing 
and servicing of the Company’s accounts. The amount receivable from and payable to clearing organizations 
relates to the aforementioned transactions and is collateralized by securities owned by the Company. Under 
the terms of the clearing agreements, the Company is required to maintain cash deposits, $1,400,000 of which 
is included in other assets on the accompanying statement of financial condition.  
 
The accounts maintained with the Company’s clearing broker-dealers are composed of funds to settle 
securities traded, not yet settled, and proceeds from all trading activity, including interest accrued on 
securities positions. The funds in these accounts are available for the daily trading transactions initiated by the 
Company that are cleared and settled through the respective clearing broker-dealers. The accounts with the 
clearing broker-dealers are also used by the Company to transfer funds to its bank accounts for the 
administrative operations of the Company. 
 
At June 30, 2025 the Company had receivable from and payable to brokers, dealers and clearing organizations 
related to the following: 
 
Receivable: 
 Brokers, dealers and others $ 218,330,281 
 Trades in process of settlement   437,972,494 
 Clearing organizations   19,974,227 
 Interest    7,552,834 
  $ 683,829,836 
Payable: 
 Brokers, dealers and others $ 4,612,166 
 Trades in process of settlement   438,921,176 
 Clearing organizations  197,574,618 
 Interest    4,915,076 
  $ 646,023,036 
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Note 5—Securities owned and securities sold, not yet purchased 
 
The Company records securities owned and securities sold, not yet purchased at fair value. Fair value is a 
market-based measurement and is defined as the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants at the measurement date. A fair value 
hierarchy for disclosure of fair value measurements is used to maximize the use of observable inputs, that is, 
inputs that reflect the assumption market participants would use in pricing an asset or liability based on 
market data obtained from sources independent of the reporting entity. The valuation hierarchy is based upon 
the transparency of inputs to the valuation of an asset or liability as of the measurement date. A financial 
instruments categorization within the valuation hierarchy is based upon the lowest level of input that is 
significant to the fair value measurement. 
 
The Company groups assets and liabilities at fair value in three levels, based on the markets in which the assets 
and liabilities are traded and the reliability of the assumptions used to determine fair value. These levels are as 
follows: 
 
Level 1 -  Valuations for assets and liabilities traded in active exchange markets, such as the New York Stock 

Exchange. The Company has no Level 1 assets or liabilities as of June 30, 2025. 
 
Level 2 -  Valuations are obtained from readily available pricing sources via independent providers for 

market transactions involving similar assets or liabilities. The Company’s principal market for these 
securities is the secondary institutional markets, and valuations are based on observable market 
data in those markets. Level 2 securities include corporate, government and agency, municipal 
bonds and credit default swaps as outlined below. 

 
Level 3 -  Valuations for assets and liabilities that are derived from other valuation methodologies, including 

option pricing models, discounted cash flow models, and similar techniques, and not based on 
market exchange, dealer, or broker-traded transactions. Level 3 valuations incorporate certain 
assumptions and projections in determining the fair value assigned to such assets or liabilities. The 
Company has no Level 3 assets or liabilities as of June 30, 2025.  

 
Securities owned and securities sold, not yet purchased consist of fixed income securities and derivative 
financial instruments. The following describes the valuation methodology used by the Company to measure its 
financial instruments at fair value. All of the Company’s financial assets and liabilities are traded in the 
secondary market. Therefore, fair value of all fixed income securities is determined using unadjusted market 
price quotations provided by third party pricing services used by the Company’s clearing broker-dealers. These  
securities are categorized as Level 2 of the fair value hierarchy. Examples include U.S. government, U.S. agency 
and municipal government obligations, corporate obligations and certain mortgage-backed securities. 
 
Derivatives consist of cleared over-the-counter (“OTC”) credit default swap indices and interest rate swaps. 
The Company’s OTC derivatives are all traded in markets where quoted market prices are available. 
Unadjusted pricing published by exchanges that clear these contracts are used by the Company’s clearing 
broker-dealer to determine the fair value of these instruments. These derivatives have been classified as Level 
2 in the fair value hierarchy. 
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Note 5—Securities owned and securities sold, not yet purchased (continued) 
 
When financial instruments are traded in secondary markets and quoted market prices do not exist for such 
securities, the Company generally relies on prices obtained from third-party pricing services or broker-dealer 
quotations or a combination thereof, and accordingly classifies these instruments as Level 2. 
 
Securities owned and securities sold, not yet purchased, at June 30, 2025, consist of the following: 
 

 
 
The Company actively trades fixed income securities. Positions in these securities are subject to varying 
degrees of market and credit risk. Market prices are subject to fluctuation and, as such, the Company is 
exposed to market risk. The fair value of the Company's investments will fluctuate in response to changes in 
market interest rates. Increases and decreases in prevailing interest rates generally translate into decreases 
and increases in fair values of those instruments. 
 
Additionally, fair values of interest-rate sensitive instruments may be affected by the credit worthiness of the 
issuer, prepayment options, relative values of alternative investments, the liquidity of the instrument, and 
other general market conditions. Market risk is directly impacted by the volatility and liquidity in the markets 
in which financial instruments are traded. The Company monitors its exposure to market risk, or its market risk 
profile, on a real-time basis through a variety of financial, security position, and control procedures.   
 
Credit risk is the possibility of debt securities being downgraded by the rating agencies or going into default 
due to non-performance by issuers. The Company minimizes inventory credit risk by managing issuer exposure 
with limits determined by management. The Company's counterparty risk is minimized by trading only with 
institutional parties and other broker-dealers and by clearing trades via the Federal Wire and the Deposit Trust 
Company, which ensure settlements occur simultaneously for both sides of the trade. 
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Note 6—Related parties   
 
The Company paid distributions of approximately $2.0 million to MCH during the first six months of 2025. 
 
The Company maintains services agreements with its sister companies, also wholly-owned by MCH, for certain 
services related to management and operational oversight as well as the provision of overnight risk 
management of the Company’s securities inventory. At June 30, 2025 the amount payable to the sister 
companies is disclosed on the accompanying statement of financial condition as payable to affiliates. 
 
In the ordinary course of business, the Company may pay certain expenses on behalf of its affiliates and is 
reimbursed in due course. The Company regularly trades with its UK broker-dealer affiliate and transactions 
are conducted at current market rates. 
 
See Note 13 for subordinated borrowings from MCH. 
 
Note 7—Fixed assets, net 
 
At June 30, 2025, fixed assets, net consisted of the following: 
 
 Computer equipment $ 2,175,542 
 Furniture    643,707 
 Machinery and equipment   367,929 
 Leasehold improvements    255,819 
    3,442,997 
 Less accumulated depreciation and amortization   (2,199,374) 
 Fixed assets, net $ 1,243,623 
 
Note 8—Unit and option grants 
 
The Company provides bonus unit grants of MCH units (“granted units”) to employees as part of its annual 
incentive compensation program to encourage participation in the long-term success of the Company. Granted 
units typically vest during a period of requisite service up to five years. The fair value of each granted unit is 
estimated on the date of grant using an income approach. Granted units provide for accelerated vesting based 
on various service and performance conditions, as defined in the agreements. Forfeitures are recognized as 
incurred. A total of 6,424.4 granted units have been issued by the Company as part of incentive compensation 
awards since inception. As of June 30, 2025, there was approximately $1.8 million of total unrecognized 
compensation cost related to unvested units issued under the Company’s incentive compensation program. 
That cost is expected to be recognized over a weighted-average period of 3 years. 
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Note 8—Unit and option grants (continued) 
 
At June 30, 2025, granted units outstanding are as follows: 

    Weighted Average 

  Units  Grant Fair Value 

  
   

Unvested at December 31, 2024     1,210.2    $                    8,999    
Granted units          186.5                          9,000   
Forfeited units        (74.8)                         8,878    
Vested units        (516.1)                         8,464    

Unvested at June 30, 2025     805.8    $                    9,167    
 
In April 2022 the Company adopted a unit option plan to attract and retain key personnel. The option plan is 
intended to provide incentives and rewards related to the Company’s growth. Option grants have an exercise 
price equal to the fair value of the MCH units on the date of grant, have seven-year terms, and typically vest 
ratably over four years of continued employment. The fair value of each option grant is estimated on the date 
of grant using a Black-Scholes option-pricing model. The Company estimates the expected volatility and 
expected option life assumption consistent with ASC Topic 718, Compensation – Stock Compensation. The 
expected volatility of the MCH units at the date of grant is estimated based on historic volatility rates in the 
securities markets, and the expected option life is calculated based on the best estimate of future exercise 
patterns. The risk-free interest rate assumption is based on observed interest rates consistent with the 
expected life of each option grant. Compensation expense is recorded for all options expected to vest based 
on the amortization of the fair value at the date of grant on a straight-line basis over the vesting period of the 
options. Forfeitures are recognized as incurred. A total of 3,626.0 option grants were issued by the Company 
as part of its option plan. As of June 30, 2025, there was approximately $1.5 million of total unrecognized 
compensation cost related to unvested options issued under the Company’s option plan. That cost is expected 
to be recognized over a weighted-average period of 4 years. 

     

  Options  Grant Fair Value 

  
   

Outstanding at December 31, 2024     2,239.2    $                    3,697  
Granted options         903.0                          1,683    
Forfeited options        -                                 -    
Exercised options        (132.25)                         3,308    

Outstanding at June 30, 2025     3,010.0    $                    2,223    
 
Additionally, certain employee owners of the Company hold 1,399.6 fully-vested options that have the same 
fair value and underlying terms as those previously described. The amount of such outstanding options as of 
June 30, 2025 was approximately $4.6 million and is included in members’ capital on the accompanying 
statement of financial condition. 
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Note 9—Capital requirements 
 
As a registered broker-dealer, the Company is subject to the SEC’s Uniform Net Capital Rule (“Rule 15c3-1”) 
which requires the Company to maintain minimum “net capital” equal to the greater of $250,000 or 6-2/3 
percent of “aggregate indebtedness”, as defined, and a ratio of aggregate indebtedness to net capital not to 
exceed 15 to 1. At June 30, 2025, the Company had net capital and net capital requirements of approximately 
$116.1 million and $14.5 million, respectively, and its net capital ratio was 1.87 to 1. Rule 15c3-1 further 
requires that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would 
exceed 10 to 1. In addition, certain advances, payment of dividends, and other equity withdrawals are subject 
to certain notification provisions of Rule 15c3-1. 
 
Note 10—401(k) Safe harbor plan 
 
The Company sponsors a 401(k) safe harbor plan, which covers substantially all of its employees. The Company 
matches 100% of employee contributions up to 4% of annual income, which vests immediately. 
 
Note 11—Leases 
 
The Company currently leases office space in Charlotte, North Carolina under a ten-year operating lease.  
Operating lease assets and lease liabilities are recognized based on the present value of future lease payments 
over the lease term. The office lease provided for an implicit interest rate of 10% which was used in 
determining the present value of future payments at January 1, 2019, the date the Company adopted ASC 
Topic 842. Topic 842 requires lessees to establish a right-of-use asset and a lease liability on the accompanying 
statement of financial condition for all leases with terms longer than 12 months. 
 
In November 2024, the Company entered into a 28-month operating lease for furnished office space in 
Chicago, Illinois. The lease commenced February 1, 2025. Operating lease assets and lease liabilities are 
recognized based on the present value of future lease payments over the term of the lease. The lease did not 
include an implicit interest rate, so the Company’s estimated incremental borrowing of 8.5% was used in 
determining the present value of future payments at the lease commencement date. 
 
The right-of-use assets are amortized on a straight-line basis over the lease terms. 
 
Maturities of lease liability at June 30, 2025 are as follows: 
  
 2025     $  341,283 
 2026   684,530 
 2027   662,726 
 2028    319,036 
 Total lease payments   2,007,575 
 Less imputed interest   (273,371) 
 Present value of lease liability $ 1,734,204 
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Note 12—Commitments and contingencies 
 
In the ordinary course of business, the Company could be subject to various claims, litigation, regulatory and 
arbitration matters. In the opinion of management, there is no pending or threatened proceeding in which an 
adverse decision could result in a material adverse change in the Company’s financial condition or results of 
operations. The Company also enters into contracts that contain a variety of representations and warranties 
that provide indemnifications under certain circumstances. The Company’s maximum exposure under these 
arrangements is unknown, as this would involve future claims that may be made against the Company that 
have not yet occurred. The Company expects the risk of loss to be remote. 
 
Note 13—Subordinated borrowings  
 
In March 2025, the Company entered into a subordinated debt agreement with its parent, MCH, consisting of a 
$40,000,000 subordinated borrowing that matures on January 31, 2028. This subordinated borrowing bears 
interest at 8.375% per annum. The agreement was approved by the Company’s principal regulator, FINRA, and 
is available for computing regulatory net capital under SEC Rule 15c3-1. With the prior written approval of 
FINRA, the Company may make a payment of all or any portion of the principal outstanding prior to the 
scheduled maturity date any time subsequent to one year after the effective date of the subordinated debt 
agreement. 
 
MCH has agreed to subordinate its right of collection of principal and claims to all creditors of the Company 
prior to expiration of this note. To the extent such borrowings are required for the Company’s continued 
compliance with minimum net capital requirements, they may not be repaid. See Note 6 for other related 
party transaction details. 
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